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Commissmn (CPUC) is in charge of creat:ng
is now prepanng matenals to help

S‘pohsibility ‘Surcharge for customers’
: rcharge ensures that all remaining lOU




new businesses and retain existing
ones by offering targeted mcentnves

- to these customers

Other communmes may want to .
" develop generation projects that

- increase local employment. Some
~may focus on creating income to
offset municipal expenditures.

And perhaps most importantly,
preliminary feasibility studies
indicate that CCAs, through the

- use of Jocal government financing,

“should be able to reduce electric

rates compared with I0Us.

This reduction is because private
~financing costs are more than
twice those of a CCA. Based on
a pilot project funded by the
- “California Energy Commission,

- CCA capital costs were about
~5.5%, compared to 12.9% for I0OUs.

This capital financing advantage

is especially important for high--

- capital, low-operating-cost facilities
- like renewable energy generation.

‘mTherisksof CCA

- The biggest risk is that CCA rates

“may be higher than utility rates.
‘Well- managed power purchasing

-and development should mitigate
this risk. A well-balanced portfolio
of resources that includes short-

"~ and long-term contracts and CCA-

- financed new generation projects

should result in competitive rates.

. One way to hedge against volatile
energy prices is to create a rate
stabilization fund, which many
municipal utilities do. This will allow .
a.CCA 1o hold prices steady, even
when fuel pnces rise. And there is.

no fuel cost to generate electricity
from wind and solar sources.

Future regulatory decisions could
result in cost increases for CCA
programs. Most of the decisions
about CCA programs have already
been made by the CPUC, however.

Locai governiments participated in

“that process, and their concerns

were favorably reflected in those

decisions. Continued participation

in CPUC proceedings will be nec-

essary to protect CCA interests. .




ou find CCA partners?
on f for communities considering CCA is whether or
other hke-mrnded communities. AB 117 allows
ﬁd'countres to join together to establish a CCA program.

onomies of scale for energy contracts, administration
acmg wrth investor-owned utifities.

ay Area communmes investigating CCA found that
joint CCA program instead of seven individual ones,
jditional 34%. A joint CCA may also reduce vanabrllty
fewer usage peaks and vaHeys) allowing for larger
wrth_ generally lower prices than peaking or spot-

ikety r"eq'uire é joi'nt powers agreement. That ,
creation of a single governing body making
1pply ¢ and rates) on behalf of all CCA customers or

ed, where cities or counties act togetheron

ently on others (for example, group power

ce investments, but setting rates separately).

Id also act with another CCA to provide some
C 'xi'ﬂnar\‘cing, bﬂling and regu!atory review Gemng
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